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Chapter One: General Provisions

dolc plani: gl Ynall

Article One (1): Definitions Jlayyeill (1) UUgiJI [ B]]]

Wherever contained herein, the following terms and | aclgdlloie 16 Cd)g mij—dyﬂluuumlg Uladall gghy
expressions shall have the meanings ascribed thereto | Guw s, ol Lo lgio s pLoni,g.nJI Julzall -Gy pall i

A. | unless the context otherwise requires: ’ ey WUA il

1. | The Kingdom: The Kingdom of Saudi Arabia. .Guogeull duell dalaoll :dAloall | 1
The Royal Decree: The Royal Decree No (M/62) issued on 09) Jialall pgqujall :a4lall oguwyall

2. | 28/04/1445H correspondingto 12/11/2023. Golgall ©1445/04/28 Ayl plall (62/0) | -2

.02023/11/12

Tax Rules: Regional Headquarters Tax Rules. dlgoll duypall aclgdll :duupall aclgdll

3. . 3

4. | The Governing Body: Ministry of Investment. Jodiwll §)ljg :anidall Ggall | .4

5. | The Authority: Zakat, Tax and Customs Authority. jloallg dypallg dlbjl dum :alngll | .5
Regional Headquarters: The regional headquarters or a | Jl&ll gi Jrosyl gmx_y‘}]l Jaall arads Ul Olyboll
unit of a Multinational Group duly established under the | aiy il Sluwinll 631210 b pb dcgoaol Jugildll
laws of Saudi Arabia and the concept of regional | Guhiyg Galoall 16 gy Jgozall aahilll laog Lg;u.uuu

6. | headquarters activities of international companies applies | duallell Glspill drodsUl Cilyball blil pggao lguc | .6
according to the National Classification of Economic .(70101M) p8) &udlnid Ul dii il Jubgll wuinill §og
Activities No. (701011).
Eligible Activities: The main activities of the Regional | jaall lgy 0géy (il Syl dhiull :almgall dndulll
Headquarters towards strengthening the group's profile in | au5Ul Yo degonall §)go pj=i lgy (uzall jodsul
the region and providing strategic supervision and | oc>g (ybbUl angilly (yiliwdl Ol oyadig

7. | administrative guidance and support for the internal | lg dhyijall Cilbidlg lgegyog aspill dualall Jlocll | .7
business of the company, subsidiaries and other related | 08) &ydlnidUl Gl Jubgll uinill §og odsl 16
companies according to the National Classification of .(701011)
Economic Activities No. (701011).
Eligible Income: The income from the Eligible Activities | (jo @dénallg dlogall il go Jaall :Jodgall Jaall

® | derived by the Regional Headquarters. Bl ol Jib 8
Non-eligible Activities: Activities other than the Eligible | dhdulll pé¢ gAall dhdsll :dlegall pé dahaiiil

> Activities carried on by the Regional Headquarters. Jods Ul bl lgy pgdy il dlogall 2
Related Companies or Related Persons: shall have the |  jizoll lg) andy :hyiall (paddl gi dhyioll @5 iUl

10. | same meaning prescribed in the Transfer Pricing Bylaws Lﬁbg 8)olall Wlloleall o Allg) J1o agle (pgniall | .10
issued by the Authority Board Resolution. .adugll 6)15] yulao Jlydl
Tax Incentives: means the tax benefits and exemptions auyall alelacllg jolgall lgy andy :aupall jolgall

1. | available for Regional Headquarters, as prescribed in the J1o age (pgniall gaill le jroddUl jdall doadall | .M
Royal Decree. Jtalall oguw)all

o Tax Laws: All tax legislation applicable in the Kingdom. Auy Al Oley il 68l5 :Gugbjilg duupall dakill o

' 8alaoll 16 gy Jgomall dygojllg | -

Tax Year: is the Kingdom's fiscal year, and shall have the g} y9aig (dhlaoll Gyllall Gl 1o G pAll Gl

. meaning given to it in Article (18) of the Income Tax Law dyayaidl axjlll o (18) 6alall Y16 Lg banall iizall 3
Implementing Regulations issued by Ministerial Resolution (1535) o) Juligh Jiall 8pplall Jaall s plhal
No. Decree No. (1535) dated 11/06/1425 H. -©1425/6/11 y)lig

” Economic Substance Requirements: the requirements oy gl Sulhioll :Gudeall dplnisdl Sulhiall "
that must be satisfied by the Regional Headquarters to 2929 g0 Gl aoysUl jdall b (yo loeloyiwl

ylaalig dupllg 15 dlso
8)l>01 yulaal dolell dilo D




ascertain the substance of the economic activities in the
Kingdom, as prescribed in Article Five (5) of these Tax

Rules.

lgale ogniallg Balaall 16 al dules Eyolnisl dnl
.G All aclgdll oim (yo (5) Gwodll 65lall (o

Notwithstanding Paragraph (A) of this Article, any term or
expression used in these Tax Rules which is not defined in
this Article shall have the same definition provided in the
Royal Decree and inthe relevant Tax Laws.

gl dals i 8lall 0 (o (1) 86l ayle cuni Lo lac Lagd
lgay =i iy Aclgdll 0o (16 5110 Wy)ei gl o o) §)uc
auyall dahilllg (aloll pguwjall 1869 Lopuuaig

alnll al3 éigbillg

Article Two (2): Purpose of Tax Rules

Al aclgdll Jo b2l :(2) agilill 6otall

These Tax Rules are for the purpose of prescribing the
1. | provisions related to Tax Incentives available for Regional

Headquarters.

alall aild plan il ayang gl duypAll aclgdll oo Wagi
Gra o Ul Aliaall dagiaall Guypall jolgaly |1

Subject to the conditions and limitations of these Tax Rules,

the tax treatments including the Tax Incentives pursuant to

Jlo duyAll aclgdll odm >qubg boub Slclo go
0ag! l6g Juypall elacl eli3 (16 Ly duypall Slalleall

cases provided for by Tax Incentives by Royal Decree as set

forth in these Tax Rules.

Chapter Two: Tax incentives

Article Three (3): Income Tax and Withholding Tax

> these Tax Rules shall only be applicable to the Regional .Gas Ul Gljdall e héo Gunid g pall a.ilgl.ll 2
Headquarters.
Regional Headquarters may not be exempted or excluded | &y pAll dokailll yo Jrodsuldall elifiwl gi clacljoa U

. from the Tax and Zakat Laws in the Kingdom except in | lguc gaii (il Sukll elifiwl dalaall J1o dugsjlig 3

il e alall pguwyall wiagay duypall jolgl
.G pall aclgdll oo (16 aule ogniall

Guuu pall jolgadl duLxJI Jnall
Ayl clhoiwlg Jaall duyps :(3) Gl 6oLl

Regional headquarters that meet the qualification criteria issued
by The Governing Body shall be granted the following Tax

Incentives:

g€ 6l LJ,Lf:)Lx.II K=ol drogiuall dros Ul Oljdall am_l
;6051 du pAll jolgall anidall dgall

A. | Zeropercent (0%) income tax on the Eligible Income.

Jodall Jaall e (%0) &l o éuuly Jaall dupsd |

Zero percent (0%) withholding tax on payments made by
B. | the Regional Headquarters to non-residents, with respect

to the following:

Gilegoaall (ke (%0) dilall yan duuh glhdiwll Gy o
(609 Jrostoll pé BB oylsyl jaall gy pgdy I |

1. Dividends.

aullaleyjgi |1

2. | Payments to related persons.

by pAwll alegdaall | 2

Payments to unrelated persons for services that are

dojU load Jldo (uhiipo pé pldbil alegdaoll

these Tax Rules.

> necessary for the Regional Headquarters activities. JLods Ul jiall bl 3
The withholding tax exemption pursuantto Paragraph (B) of | oi® (o () 6)dall Lm)g glndiwll dnpd Jo clacul

« this Article shall not apply in any of the following cases: :aduwl aundl L}oLplumLpJ.ouJ 6alall =

; If the payment made by the Regional Headquarters relates | gleiy (sl jdoll J16 o ggoaall guall glb 13] :
to Non-eligible Activities. oo pé dnduly |

, Cases of avoidance prescribed in Article Twelve (12) of | &uilil 8slall J9 lgde gogniall (gl wiail dik 5

Al aclgill 0am (o (12) il

The tax treatment applicable to the Regional Headquarters'
D. | income from Non-eligible Activities, shall be determined in

accordance with the relevant Tax Laws of the Kingdom.

Jiall JAs e dadhall duypall dloleall 1T oy
d:l._k!}n.“ . . .iLI Lébg almé,ﬂjl J_.]._é . - .jJI L.J,O J s ..-!JI 3
aaloall 16 dlnll ol

The provisions of valid agreements in the Kingdom and
E. | international obligations shall apply to the Regional

Headquarters.

J16 8381 SLBlaTll plasl oy ul aall e i
‘&ugall ciloljilulg &4loall | o

Article Four (4): Duration of Tax Incentives

&y Al jBlgall 620 :(4) asulpl 5lall

Wilaallg dupallg 6151 dism
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Tax incentives, as set forth in Article Three (3) of these

Rules shall be applied to the Regional Headquarters eligible

010 40 (3) &L Ll (pod G2jlgll A pell jolgaJl i
JiB o alogall dnuiill e (Jaylsyl jaall aclgall

the Regional Headquarters to carry out Eligible Activities to

the date of any of the following:

A activities by The Governing Body for a period of thirty (30) 2200l @l lole (30) i Ll 82.0) dnidall dgall !
years subject to renewal.
The period for granting Tax Incentives to the Regional | Ayl (o Jrousyl ol duypall jslgall aio 6)i6 T:u,'l’

5 Headquarters starts from the date of obtaining the license of | @il Ayaiil Jrasdl jdall gaAyi gue Jgonll g

syt oo il Ayli Ul éleoall

1. | The 30-year period lapses.

Lole (30) (yoi LLi 86 elAadil | 1

The Entity ceases to be regional headquarters for any

reason.

Chapter Three: Economic Substance Requirements

Article Five (5): Economic Substance Requirements

Sl go cuw 11 Louls o aigh (e guall asgi

dulall duslnis Ul Sulhioll :AULUI Jnall
dauleoll anlnisll Sulhiall  (5) duoldll 65lall

Notwithstanding the eligibility criteria required by The Governing
Body, Regional Headquarters must satisfy all of the following

Economic Substance Requirements:

e dnidall dgal a7 il Jroldl pleay JUADI Jgo
duleall &lnisll Gllhioll &6ls ogiuy i Jraddul jaall

iyl

The Regional Headquarters must hold a valid license issued
1. | by The Governing Body, and shall only carry out activities

that are within the scope of such license.

dgall 3o olo (jlw Jad i Jraud il jiall (12l gghy i

AN Glhi

The Regional Headquarters must have adequate premises

i3 16 Ly duwlio Jool (raysl all (1l Jgay Ji

the eligible activities in the Kingdom.

2 in the Kingdom that are suitable for its business activities. .Galoall 16 ikl Guw)lon) Luwlio uo 2
The activities of the Regional Headquarters shall be Jﬁccujgmln;gw,glbyl;ﬁmliibﬁuiﬁjb!g o.ugj,uuul

3 directed and managed in the Kingdom, which include | il JroudUl jdoll d5loall (16 §)bU1 yulao Slcloinl 5
holding board meetings for the Regional Headquarters Jrods Ul pdoll dunslpiiw Ul Sllall SASTLIUA (o ol
where strategic decisions shall be made.
The Regional Headquarters must incur operational | daloall (ji5 Guludli Glaaj JrosJl jboll ahiy Ui

" expenditures in the Kingdom, which shall be uLn.llD.IJU.0.0“Gb.uLIHlLUJLD.nJ Guwlio 7
commensurate with the activities of the regional
headquarters.

5 The Regional Headquarters must generate revenues from | dlogoll dlauiiilll Je aail ablpl Jrods i jdall §any (ﬁ 5

The Regional Headquarters must have at least one director

6. | thatisresidentin the Kingdom.

a0 JB1I e 231g pao yrayd il aall 1al ggay Ji
ablnn.llul.o 6

The Regional Headquarters must employ an adequate
number of full-time employees in a tax year, in proportion
to the level of activity carried out by the Regional

Headquarters.

Gabgall Jo $lb 2ac paydil jaall il Jasy Ji
Ja0ll Gl 80 iy Loy G JAll Gl JUA adjaiol

(Jodsll

The Regional Headquarters' employees must have the

8. | requisite qualifications and skills necessary to execute their

duties and fulfil their responsibilities.

Chapter Four: Tax and Zakat Procedures

Article Six (6): Registration

QojLUI CipAllg 80420l oul5 Ul jaall gabbgo i i
09ilgduog agolgo elol o agibal il | 8

dugsjllg duw pall Jlelp Ul :e.gl}ll Jrall
Juwill :(6) dwslull 6lall

Regional Headquarters shall register with the Authority in
accordance with the procedures prescribed in the relevant Tax

and Zakat Laws.

clelpl E6g algl (1) Jawy i rousll jsall e
alall ol 8yg5jlig duy Al dakilll 16 lgale ogaiall

Article Seven (7): Returns

By :(7) aylul 85lall

ylaallg duypallg 8o s
8501 yulaol dolell Eilo




Regional Headquarters shall file tax and Zakat returns in | 186q &g5jllg duyAll Glhd Ul 287 Jrodd Ul dall e

A. | accordance with the provisions of the relevant Tax and bl 13 Gughjilg du Al & "jJIprAjJ

ZakatLaws.

Regional Headquarters must file an annual report, using the | A3gaill olariwl bigiw |87 018y Uigmgﬁ.yl Jaall e

prescribed form provided by the Authority and according to . . . s R
cll3g (lglis o 63a1all Dlelpy W 6og dlxgll oawi (il |

B | the procedures specified by it, for the purpose of verifying
compliance with the Economic Substance Requirements. .G=all dpplnis Ul Sulhioll elayiwl (jo Goaill
Article Eight (8): Books and Records GO wllg J5l6all :(8) diolill 65lall

For the duration of the Regional Headquarters license, the | J4Jlg) Blain g Sblwalislac] oddul jdoll gue oy
Regional Headquarters must prepare and maintain U3 16 Loy oal5 Ul yioll s i 510 Gl Gy o
accounts for each Tax Year, including the partial Tax Year = e " oo

A, | commencing on the date of obtaining the Regional | alc Jgenll Ayjli (o TJ.;J’ Judl il Guw pAll diudl i
Headquarters license and ending on the last day of that &uJ;dJI&iuLUpiﬁlnglLﬂdegﬂJg ouldl o A
entity's Tax Year. v ToEF =T "
Juallelyl

If at any time during a Tax Year the Regional Headquarters | i J1o dlogo pé ahnuinly yrols Ul jéall s J (16
carries on Non-eligible Activities, that Regional o T s P ) . o .
Headquarters must maintain separate accounts forthe Non- gwAlO{“ sall Balag gl ooy unall Gl IS Gog
g. | eligible Activities. The allocation of income to Eligible | oly Ui g dlodoll pé dhidull dlnaio Gllwny
Activities shall take place as if these are independent from JE @l il gl Lob dlmdall dndiill Jaall e
the other activities of the Regional Headquarters. e

o L ..yl . \J_U.li” - S .jJI

Article Nine (9): Monitoring and Examination uanallg alsyl :(9) asuwlill 6>5lall
The Authority shall be entitled to carry out all its powers for | Gxgiaoll Gyaaitllg drohidll lgolgo grony oldll dixgll
the administration under the Law, including obtaining

clnlg clogleall gmall > 16 Loy lolkAj
information and conducting examination activities in 9 e J C e '¢

A, | respect of Regional Headquarters in the Kingdom, in | (16 Gual5Ul Sljdall gile §u62ilg Olograllg Slogdil |
accordance with the procedures and provisions outlinedin | | : . iow. .
dahhilll (n6 63)lgll Slelpllg planlll laog dhlaall
the relevant Tax and Zakat Laws. = ¢

Al Gl dugb jlig duy Al

The Authority monitors and verifies the fulfilment of the | dwoldUl lyball elayiuwl o Ganillg &ldPu dlugll pgdi
B. | Economic Substance Requirements by Regional = - . o
.Lgiw dul=adll s Ul Sulhiol
Headquarters yearly.

Regional Headquarters may submit a request forarulingto | 1o’ ji6 i Jgoall wlb 0287 oSl jdall jgy

the Tax Authority to provide an interpretation or clarification | | L - s - et e
A pall Jluall gliv aungi gl judi 01167 digll go

on taxation matters related to these Tax Rules and Tax

c . -
Laws in the Kingdom. J1o Guyall Gahilllg dunyall aclgdll oig) ddleiall e
.G4looll
Chapter Five: Penalties and violations Ggdelig OBl :yuwo Al Jnoll
Article Ten (10): Non-compliance with the requirements of s pall daahill Ollhiay 2161l pac :(10) 6 plell 6oLall
Tax and Zakat Laws aigsjlig

In case of non-compliance with the Tax and Zakat Laws | Ollhioy 18l pac aic odSUl jball e ooy
requirements, penalties outlined in the relevant Tax and | J1© lgslc yogniall tbgasll dygsjllg Gy pall dakaill )
A Zakat laws shall be applicable to the Regional Al 015 G395 19 Gyl aanill | !
Headquarters.

Regional Headquarters has the right to object to the | auc hyyl éolclg byl e il odsUl jboll Gy

assessments, reassessments and penalties raised by the | @Al BUlwlly Gl alg dligll J16 (o Glgdellg

jlaallg duypallg 6L Ao
8>l yulaal dolell &ilo



Authority, and it has the right to appeal and file a grievance | <l éugbjllg duupAll dahilll lgilc (pgniall Gialy

in the ways stipulated in the relevant Tax and Zakat Laws. anll
Article Eleven (11): Non-compliance with the requirements aclgdll Ollhioy 2611 eac :(11) pic idkll 6olall
of the Tax Rules Ay all

Notwithstanding any penalties stipulated in the Tax laws, inthe | pac J (16 duy Al aanill J10 63jlgll Sgdely Jay U Loy

event that the Regional Headquarter does not fulfil any of the auleall alaisyl allhiall o gﬂl 0 5U1 jaall clagiwl

Economic Substance Requirements during the duration of its

sl jdall el agll 0gdi A pill 610 U olifi
license, the Authority shall notify the Regional Headquarters of | * ~ * soal ) o Gl oo A JR

the violation attributed thereto and grant it a corrective period of | Jg=uwl o)ad duxani 656 anio go ayl] dyguiall dalhall

ninety (90) days from the notice date and in the event of failure Josll o) annill pac Ja idg Jlaall Al o logs (90)

to remedy, the following shall apply: ~
:gu‘JJI Gog

Impose a SAR 100,000 fine provided that the violation is | ol ,_‘JT Jue yixgew Juy 100,000 ojad dolje gliy]

emedied within ninety (90) days from the date ofi Si . : . P .
. remedied within ninety (90) days from ofimposing &"De!! a,uhuolog,g (90) o JUA daltaall Ay |

the fine.
.Golyell

In the event of failure to remedy the violation within ninety | (o logy (90) Jgwi JUA dallholl aani pac Al (16

(90) days from imposing the fine specified in paragraph (1) Jai g JLD gT ol (1) 63360l o> 63)lg)l dolyll gliy]

63)lg)l doly2ll gléy] o7 Uil Gallsall 1) LoglByl jaall

above, or in the event that the Regional Headquarter
repeats the same violation for which the fine in paragraph
(1) above within (3) years from the date from imposing the | gl AU o Slgiw (3) BT JUA ollcl (1) 6j8all b
fine, a SAR 400,000 fine is imposed provided that the Ju) 400,000 lojpé dulo dolie oo eiy dolyll
violation is remedied within ninety (90) days from the date R
ofimposing the fine. (90) ygmuud JI diual gani ol Ol ke yga
Golp2ll gldy] Ayl o logy

In the event that the violation persists after the fine | (15 63)lgll dolill 5)6 212y Galhall Jloiwl & 16

prescribed in paragraph (2) of this Article have been | . | 20 Guuiily jgau Balall 0dm o (2) Gxaall
3. | imposed, the Authority in coordination with The Governing . ) s 3

Body may consider suspension of Tax Incentives.

Article Twelve (12): Anti-Avoidance yupall ainill - (12) pire ayilill 6olall

The Regional Headquarters must comply with the Transfer | Glloleoll pewld Glowleiy ojily L‘ﬁ Jras Ul yéall gile

Pricing Bylaws issued by the General Authority for Zakat Blojll dolsll dixgll 8jlo] \0 Jlii5 Laga 8lall

and Tax Board —previously- Resolution No (6-1-19) dated )
Golgoll ©1440/5/25 é,UUg (19-1-6) 08) -llw-JAallg

25/05/1440 H corresponding to 31/01/2019 G and any
amendments to it, and must ensure that all transactions | oilc iy a5 lguc i Gl gﬁg [©02019/01/31

with its related persons are conducted at arm'’s length. @ ipall Lpl';.nhﬂlgoau.olnajl (JT(J-D agail

2yl pewlliaal laog i

The Authority in coordination with The Governing Body may | jdlgall el2l] dnidall gl go Guuiily dligl jony

revoke the Tax Incentives for the Regional Headquarters in Al Ul go L,ﬂi i BUI ol du Al
g.| any of the following cases: T U
Jljlpol gl Glogleo o181 laac owlsUl jdall od .1 )
1. The Regional Headquarters intentionally submitted false Jue: 9 LS o yioll ply

or misleading information or declarations to the Authority. gl yul dllao gl dib

ylaallg duypallg Lo dlao
8)l241 yulaal dolell ilo Ll



2. The Regional Headquarters has intentionally misapplied
these Tax Rules or misused Tax Incentives to take
advantage or assist others take advantage from the Tax
Incentives in relation to non-eligible activities, and
activities not licensed by The Governing Body.

3. The Regional Headquarters provided payments to non-
residents on behalf of persons that do not qualify for Tax

Incentives.

JAdy aclgall 03 Guhi l1ac poyds Ul ball pls 2
ol 831aiw LW &yl jolgall plariwl elwi gi {bla
Al jolgal go Galaiwlll (16 (Al 8ackuo
gl o dmyall pég dlogall pé dhdill uc
Aniiall

pe bl Wlegoro puabiy (aydsyl jball pus 3
ke Jgoall (lodo pe (plbl (e 8l Jroudio
Gag Al jolgall

In the event that the Tax Incentives are revoked in
accordance with paragraph (B) of this Article, the Authority

shall issue the tax assessment and apply the applicable

010 (30 () 8al 86 dunpall jolgall elsl] ai Ji 16
Lol Guhig (i pall byl Jlany diugll ogai Galall

Glgluly Geiy Losd Gunpall Golilll 669 &yl

C. penalties in accordance with the Tax Laws inrelation to the @
tax years in which the cases mentioned in paragraph (B) of | (}0 (w) 8)8all 16 82)lgll I Lguo FEIT il S pall
this Article are fulfilled. Solall 0im
The provisions of Anti-Avoidance and Tax evasion | wiail oAl r0|bljJ| aols syl jdall gue Jipd

> prescribed in the relevant Tax Laws shall apply to the il Al & "Ulgu') Je pgni 'Wlﬂl wygillg S

Regional Headquarters.

Chapter Six: Final Provisions

.alnll

dwoliAl plan il :guslull Jnall

Article Thirteen (13): International Treaties and Agreements

dulgall BLSlaiig Slasleall :(13) pic @il slall

For the purposes of all international treaties, conventions, or
other agreements to which the Kingdom is a party, the Regional
Headquarters are deemed residents of the Kingdom to the extent

they satisfy the residency requirements in the Income Tax Law.

GuBill gl ddgall GLsill gl vlasleall g Pl
(0 BuolB Ul ljdall piei Lgas 16 b dalanll jgai il gyl
Gldhio a6 Jgogiuy (il I Ul dalaoll 16 Jrosboll

JAall dypo ol 16 dols I

Article Fourteen (14): Application of Tax and Zakat Laws

dugs g duwpall dohhiill Guhi:(14) pic dulyl 6olall

Regional Headquarters remains subject to all Tax and Zakat

Laws, unless the Royal Decree explicitly prescribe otherwise.

Al allo 8ug5 lig du pall Bakailll GolA) sLould Ul aall gtady
i3 BUA ke dalyo alall pguw pall

Article Fifteen (15): Guidelines

&ysLiiny Ul @11 :(15) pite dwolall 53Lall

The Authority shall issue detailed guidance or explanatory

material with respect to the provisions of these Tax Rules.

Guhiy @leiy loub &gl dlgo gi dlnao il dirgll jans
Gl aclgall 0am plani

Article Sixteen (16): Effectiveness of the Regulation

dupall aclgdall Gl pw < (16) pirc Ewslull 53Lall

These rules shall enter into force after publication in the Official

Gazette.
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